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2QHRI WKHSRZHUIXO WRROVXVHGLQFDSLWDOEXGJHWLQJDQDO\VLV LV WKHQHWSUHVHQWYDOXH139,W LVFRQVLGHUHGDV
WKHRUHWLFDOO\FRUUHFWIRULWWRDGRSWWKHGLIIHUHQFHIRUWLPHYDOXHRIPRQH\%HQQRXQD0HUHGLWKDQG0DUFKDQW









XQGHUVWDQGRI ULVN DQGXQFHUWDLQW\ LQGLVFRXQWHG FDVK IORZV HVWLPDWLRQ7KHSXUSRVHRI WKLV SDSHU LV WRSUHVHQW D
SUHOLPLQDU\VWXG\WRHYDOXDWHSXEOLFFDSLWDOSURMHFWXVLQJFODVVLFDO0RQWH&DUORVLPXODWLRQ7KHSDSHULVRUJDQL]HGDV
IROORZV6HFWLRQEULHIO\UHYLHZVVRPHSUHYLRXVVWXGLHVRQFDSLWDOEXGJHWLQJYDOXDWLRQ6HFWLRQGHVFULEHVWKH0RQWH











<DUG+RZHYHU WKH LPSURYHPHQWPDGH WR WKHSD\EDFNSHULRGPHWKRGRQO\ LQFUHDVH WKH FRPSOH[LW\ RI WKH
FDOFXODWLRQDQGLVEHVWXVHGDVVHFRQGDU\WRROVWRVXSSRUWRWKHUGLVFRXQWHGFDVKIORZVWRROV'REEV%R\OHDQG
*XWKULH




FRPSXWDWLRQDO DSSURDFK JHQHUDWHV  UDQGRP VFHQDULRV ZKLFK SUHVHQWHG FHUWDLQ UHJLRQ RI 139 7KLV PRGHO
LQFRUSRUDWHVFRYDULDQFHRIKLVWRULFDOGDWDZLWKWKHSXUSRVHWRDVVLVWLQYHVWRUVLQPDNLQJEHWWHUGHFLVLRQV
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ZKHUH  nCFCFCF ≠≠≠  
$VVXPH WKDW FDVK IORZV DUH HVWLPDWHG DW FHUWDLQ GHJUHH RI JURZWK UDWH  g HYHU\ \HDU 7KH DQQXDO FDVK IORZV
HTXLYDOHQWWR
<HDU   CF  LQLWLDOFDVKIORZ
<HDU    gCFCF += 
<HDU    gCFCF +=

  gCFggCF +=++= 
 
<HDUQ    
















































































0RQWH &DUOR VLPXODWLRQ LQFRUSRUDWHV UDQGRP QXPEHU LQ WKH SUREDELOLW\ GLVWULEXWLRQ 7KH DQWLFLSDWHG HOHPHQW
UHIOHFWVWKHXQFHUWDLQW\DVVRFLDWHGZLWKWKHLQYHVWPHQWYDOXDWLRQ
,OOXVWUDWHGH[DPSOH
7KLV VHFWLRQ LOOXVWUDWHV DQ H[DPSOH RI SXEOLF FDSLWDO LQYHVWPHQW XQGHU WKH EXLOW RSHUDWH DQG WUDQVIHU %27
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,Q WKLVVWXG\0RQWH&DUORVLPXODWLRQSUHVHQWHG WKHHVWLPDWHGSRVVLELOLWLHVRIQHWSUHVHQWYDOXHVFRQVWLWXWHZLWK
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